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Shri M.Subnlmani.
Sr. Research Officer (ep),

Ministry of Finance & Company Affairs,
Department of Economic Affairs,
(Banking Division),
3rd Floor, Jeevan Deep Building,
Sansad Marg,
NEW DELHI -110001.

Dear Sir,

Re: NHB (Nomination) Regulations, 2004

We forward here\vith ten (l0) copies of the National Housing Bank (Nomination)
Regulations, 2004 for being Jaid in each house of the Parliament as required under
Section 55(5) of the National Housing Bank Act, 1987 (53 of 1987) and request you to
do the needful at your earliest.

Thanking you,

(', Yours faithfully,
,'.
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Enel. As Above.
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NATIONAL HOUSING BANK

NOTIFICATIO~
New Dc:1bi,the 30th July. 2004

No. MmILDIR,eS.-407.-In excreise oftbe powers conferred by clause (ja) of Sub-sectian. (2)
of Section 55 re3d with section 47A of the Natiooal Housing Bank. Act, 1987 (53 of 1987), the Board of
Directors of the National Ho~ Bank with the previous approval of the' Reserve Bank of India and in
,consultation with the Central Gowmunen:t, hcrOOy makes the following regulations, namely:- '._ _ - .. . . ..' ." -.. ---_... .

f, ,-"

,.-
1. Short title and comme!M:CDlent.- (1) These regulations may be called the National',
Housing Bank (Nomination) ~ations, 2004.

• (2) They shall come into fOlceon the date of their publication in the Official Gazette.

2. Definitions. - In these regulations, unless the context otherwise requires,-

(a) ':the Act" means the Nmional Housing Bank Act, 1987 (53 of 1987)~

(b) "bond" means the baud or debenture issued and sold by the National Housing
Bank pursuant to clauac(a) ofsub-section(l) of section 15 of the Act;

(c) "deposit" means the deposit of money accepted by the National Housing Bank
puwuant to clause (c) \if sub-s\A,--TIon (1) of 5cction 15 of the Act;

(d) "deposit re<;eipt" means the receipt issued by the National Housing Bank in
receipt of any deposit and includes a certificate of deposit; .

(e) "holder" means the bolder of a bond or security or depositor in respect of a
deposit;

(f) words and expression.used and not defined in these regulations but defined in the
Act shall have the meanings respectively assigned to them in the Act.

3. Nomination in respect o(bonds or deposits. - (1) A nomination made by ,a holdei-
or as the case may be, all the IIolders jointly, shall be recognised by the National Housing
Bank in the circumstances and~ the extent specified in these regulations.

(2) A sole holder or all the holders jointly or the surviving holder or holder.s not being
person(s):-

(i) holding the bond or dqJOsit as holder of an office; or •

(li) acting for a trust; or

(iii)acting in any other capacity for any other person with a beneficial interest in the
bond or deposit. '

may nominate one or more pasons not excee4ing four including a minor, who shall in the
event of his or their death be entitled to the amounts payable by the National Housing
Bank in respect of the bond or-deposit : '
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. Provided that where the' nominee is a minor. ~e' hord~r(s) shall at the time of making
the nomination also appoint any person to receive .the amounts due in respect of the bo.~d
or deposit in the event of death of the holder(s) during 1he minority of the nominee.

Explanation.- Nomination may also be made in favour of Central or State Government, a
local authority, a religious or charitable trust or any persop designated by virtue of his
office. . ,',"

4. Substitution or cancellation of nomination. - (1) A nomination made under sub·
regulation (2) ofregillation 3 may Subsequently be substituted or cancelled.

(2) Every nomination, substitirtion of nomination or cancellation of nomination shall be
made to the National Housing Bank in such form as may be specified by the National
Housing Bank ru:td. shall be accompanied with the relevant bond or deposit receipt.

(3) Receipt of a valid nomination, substitution of nomination or cancellation of
nomination shall be acknowledged in writing to the concerned bondholder or depositor by
the National Housing Bank,'The nomination, substitution of nomination or cancellation of
nomination' shall be deemed to be effective from the date of such acknowledgement by
the National Housing Bank. The National Housing Bank may also make a suitable
endorsement about the nomination, substitution of nomination or cancellation of
nomination on the bond or deposit receipt
(4) The substitution of nomination or cancelIation of nomination shall not be vaiid in the
case of a'bond or deposit held jointly h1 more than vuc bondholder or depcsitcr unle3S
such substitution or cancellation is made by all the surviving bondholder(s) or
depositor(s).

5. Nomination not affected due to issue of a new bond or deposit receipt. - The
nomination made under these regulations shall not be affected by the issue of a new bond
or deposit receipt in lieu of the existing one.

'6. Nominee'S right to receive the amount. - (1) Where the nomination is in favour of
more than one person, the nominee first named alone shall be entitled to receive the
amount due in respect of the bond or deposit, in the event of the death of the bondholder
(s) or depositor (s).

(2) Wherever the nominee first named has pre-deceased the bondholder or the depositor,
as the case may be, and the bondholder or depositor has not cancelled the nomination or
substituted the nomination, the nominee second named shall be entitled to receive the
amount in respect of the bond or deposit and in the same manner on death Qf a successive
nominee the nominee next named shall be entitled to receive the amount in respect of the
bond or deposit.

(3) Nomination m,adeunder these regulationS shall cease to be in force on the death of the
sole nominee during the lifetime of the bond holder or the depositor.

7. Deemed cancellation of nomination. - The nomination m respect of a bond shall be •
deemed to have been cancelled from the date of its transfer by the holder or its
redemption by the National Housing Bank unless the transferee, in the case of transfer,
advises the National Housing Bank in writing that he doe~ not. desire such bond to be
transferred to his nam".:!.



\.

6 1HB G.AZE'ITBOFlNDlA: mqRADRDINARY

8. Dis~~e ~n.payme~t 'i;-ih: DO~ee. - :Any payment made by the :National'
Housing Bank to the .nominee in accordance with the provisions of these regUlations in
respect of a bond or deposit to which the nomination relates'shall be a full di.ticharge to
the National Housing Bank of its liability in respect of such bond or deposit:

Provided that nothing contained in this regulation shall affect the right of claim \yhlch
any person may have against the nominee to whom any payment is made under: these
regulations. .

v: SRIDAR, ChairIniiU·&. M~ Director'
. [ADVr. -3/41,Exty.1i57/04]
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