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SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA 
NOTTI1CATTON 

Llicknmv. the I Pit Mn, 2(01 
Mt Small Intluvnic; Derek 'men I ITIn ni India 4Payment of Gratuity to VT rIn)tex) %men dment I Rivilai 2(03 

_ 

No. II RDD No. lot Gen. (Z).--In even:iceof Ott powers eonrerred by (I ) ni Scchln 52 of the 
Small Indimeitc Develcrment TI:mk ofinclia Act, 989 (19 oil 0S9) thc DoAni of Directors of Small Induslain Development 
I Link or India licreby nakcs the following arneffilments ID Me &nal I Inductrirs Development Hank of India (Payment of 

h title In phtirinyres) it•rsu InT Ions, 2002, namely ;--- 

1. ;( 1 ) These regulations may bo cnIted the Small Industries 

Development Bank of India (Payment of Gratuity to Employees) [Amendment] 

Regulations, 2003, 
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(2) They Shall come into force on the date of their publication in the 

Official Gazette. 

In Regulation 3 of the Small Industries Development Bank of India 

(Payment of Gratuity to Employees) Regulations, 2002 (hereinafter referred to 

as 'the Principal Regulations') after Sub-Regulation (1), the following shalt he 

inserted as Sub-Regulation (1A) namely :- 

"(1A) 'anticipated service' means in relation to an employee who dies 
while in service, the service he would have completed in the Small 
Industries Bank, had he lived upto the date of his retirement." 

Sub- Regulation (3) of the Principal Regulation 3 shall be substituted with 

the following: 

"(3) 'Fund' means the Small Industries Development Bank of India 
Employees Gratuity Fund constituted under.an  irrevocable trust" 

So Regulation 3 of the Principal Regulations, after Sub-Regulation (7), the 

following Sub-Regulation (7A) shall be inserted, namely :- 

"(7A) 'Trustees' means the Trustees of the Small Indus:ries 
[Development Bank of India Employees' Gratuity Fund." 

TFor Regulation 6(1), 6(1)(a) and 6(1)(b) of the Principal Regulations, the 

following Regulation shall be substituted namely: 

'6(1) Without prejudice to the previsions of Regulation 5, the amount of 
gratuity admissible to El 11 employee or in respect of an employee who 
dies while in service shall be - 

6(1)(a) .sun equal to one month's pay pluS dearness aliovvante,  for 
cach completed year of service or anticipated service in the Small 
Industries Bank or part thereof in excess of 6 months subject, to a 
maxiniunjoi. twenty .months '• pay or Rs.3,15,oboi- whichever is.. less for , . . 
first 24 years of service; 

6(1)(b) an additional sum equivalent to half months pay pus deafness 
allowance for each completed year of service or anticipated service in 
the Small [nduslries Bank or part; thereof in excess of 6 months' for 
5(-)Pi1ee 01 anticipated service in excess of.24 years." 
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6. In Regulation 9 of the Principal Regulations, after first proviso, the 

following proviso shall be added : 

" Provided further that in case of an employee who dies while in service. 
income.  tax and super tax, if any, payable on the difference in the amount 
of gratuity admissible on the basis of actual service and .anticipated 
service.  shall be borne by the persons referred to in Regulation 8 of these 
Regulations in such a manner as may be decided by the Small Industries 

. Bank and shell be deducted from the amount of gratuity payable to such 
persons. " 

7. in Regulation 10 of the Principal Regulations, for the words "The Small 

Industries Bank shall have a fund to be called :the • Small Industries 

Dove! prnent Bank of India Fmployees' Gratuity Fund and there shall be 

credited thereto, the following words shall be substituted.:' 

10. The Small Industries Bank shall establish a fund to be called the 
Small Industries Development sank of India Employees' Gratuity Fund - 
under an irrevocable TruSt and there shall be credited thereto-2  

8. -In Regulation 10 of the Principal Regulations, after Sub-Regulation (d), 

the following Sub-Regulation (o) shall be added : 

"10(e). On and after the date of the Board orthe Trustees investing the 
Fund in Group Gratuity Scheme of the Life Insurance Corporation of 
India, the Small Industries Bank shall not be required to make any further 
contributions to the Fund in terms of clause (c)' or clause (d) of this 
Regulation. 

9. Fur Regulation 11 of the Principal Regulations, the following Regulations 

shall be substituted, namely : 

"11(1). The Fund shall be held and administered :  by the 'Trustees 
appointed by the Small Industries Bank under a Deed of Tut for the 
benefit of the employee or his family. 

11(2). • The Board or the Trustees shall invest from out of the Fund an 
amount sufficient to discharge its payment liability under these 
Regulations - in the Group Gratuity Scheme of the Life Insurance 
Corporation of India, a Corporation established under the Life Insurance 
Corpotaticin Act, 1956 or such other scheme or manner in accordance 
with the.  provisions of the Income Tax Act, 1961 and the Rules made 
therounder i jand transfer the balance amount in the Fund to the Small 
Industries Bank" 
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10. Regulation 12 of the Principal Regulation shall be deleted. 

  

11, Regulation 14 of the Principal Regulation shall be deleted. 
• 

N. LIALASUB R AMANTAN, Dy. Managing Dircoor 

IAD VT II tilV139-Al2IMIlii:SIV 
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